A Reconsideration of China's Non-Tradable Share
Reform

SEg:jpn

H AR E:

~FHH: 2017-10-05
*F—7—NK (Ja):

*—7— K (En):

{ER & : Kanaoka, Katsufumi
X—=IL7 KL R:

il=F

http://hdl.handle.net/2297/35882




HAYBIAT S, 445, 11-22%—, 2013
JAPAN SEARESEARCH, vol.44, p.11-22, 2013

PRI BRB O ORRE

EiE e

201249 H20 H % {, Received 20 September 2012
2012410 17H3 3, Accepted 17 October 2012
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Abstract

The term ‘non-tradable share” means the shares that are restricted on the sale in the China’s stock
market. Many of those shares are state-owned. In 1999 and 2001, the Chinese authorities tried to
decrease the number of non-tradable shares being sold to general investors. (i.e. non-state holder).
These attempts however were not successful. After the non-tradable share reform of 2001, China’s
stock market plunged. The non-tradable share reform of 2005 was different from past reforms, since
its purpose was equalizing the rights of tradable shareholders with non-tradable share holders. As a
result, the ratio of non-tradable shares in China’s equity market decreased to about 20 % by 2011.
However, problems remain concerning state owned shares. China’s equity market system has
improved a little, an improvement which was not attributed to the reform itself but to the preparations of
the reform. This research aims to evaluate the share reform process and its possible consequences
following its continuing future development.
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Fig. 1  Share of non-tradable shares in China's equity market 1992-2011.
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Fig. 2 Volume of released restricted shares (reformed non-tradable shares) (Jun. 2006 - Dec. 2011).
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