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For a developing economy, infrastructure
plays a very important role in facilitating
the growth of various sectors of the econo-
my. There has been,till recently,an insuffici-
ent appreciation of the crucial nature of the
part played by infrastructural aspects in
the economic system. So it was entirely
befitting that the World Bank devoted its
1994 issue of the World Development
Report to the theme: ‘Infrastructure for
Development’'.

What do we refer to as infrastructure in
the economic sense? Basically we think of
a). transportation and b). communication
facilities and c). energy supply as constit-
uting the essential infrastructure for indus-
try in any economy.Other factors like water
supply, waste disposal etc, can also be
included under infrastructural facilities.

Industries that provide the infrastructural
facilities have certain properties that set
One,

them apart from other industries.
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infrastructure industries provide services
and output that are directly necessary for
most other sectors of the economy. Few
flourish without proper
transport facilities enabling raw materials to
flow to their factories and their finished
products reaching the market. Fewer still
can operate without power. Two, infrastru-
cure industries need vast sums of capital to
be developed. It is easy to see that the
development of roads,
large amounts of capital A
corollory of this is that it is the state which
has been the investor in most countries in
Thus, till
recently the state has been having monop-
oly control over infrastructure industries in
a number of countries. Hence, with very

industries can

dams, ports etc,

consume

infrastructure industries. very

little competition and being a government
run service, inefficiencies
have not been infrequent in infrastructure
industries.
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